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ECONOMIC IMPACT STATEMENT
FOR APA RULE.
(Section. 41-22-23(f))

Control No.__810 _ Department or Agericy _REVENUE.
Rule No: * 810-6-5-.09

Rule Title: Leaéin§ and Rental of Tangible Personal Property

Néw - X Amend Repeal . Adopt by Reference
ONO This rule has no economic impact.
| @ YES Thls rule has an economlc lmpact as explamed below:
1. NEED/EXPECTED BENEFIT OF RULE:

Brick and Mortar video rental stores are closing all over the state and optmg
for streammg video'services. Streaming videos; music, and snml!ar programs
are taking the place of traditional rentals, eroding the tax base for these' -
items.” Streaming services fall within the:definition of tangible personal
property and our rule needs to glarify-that these items are taxable in the same
way that hard coples are taxable. :

2. 'COSTSIBENEFITS OF RULE AND WHY RULE IS THE MOSTEFFECTIVE,
- . EFFICIENT, AND FEASIBLE MEANS FOR ALLOCATING RESOURCES
AND ACHIEVING THE STATED PURPOSE: :
This amendment and clarification will state clearly that tangible personal
property leased or rented is taxable regardless of the mode of transmission.

3. - EFFECT OF THIS RULE ON COMPETITION:
4, ' EFFECT OF THIS RULE ON COST OF LIVING AND DOING BUSINESS IN .
. THE GEOGRAPHICAL AREA WHERE THE RULE IS TO BE ‘
' IMPLEMENTED .
5. EFFECT OF TH!S RULE ON EMPLOYMENT IN THE GEOGRAPH!CAL

" AREA HERE THE RULE IS TO BE IMPLEMENTED

6. . SOURCE OF REVENUE TO BE USED FOR IMPLEMENTING'AND
ENFORCING THIS RULE:




10.

11.

THE SHORT-TERM/LONG-TERM ECONOMIC IMPACT OF THIS RULE ON
AFFECTED PERSONS, INCLUDING ANALYSIS OF PERSONS WHO WILL

. BEAR THE COSTS AND THOSE WHO WILL BENEFIT FROM THE RULE:

[ncrease in rental tax revenue allocated to the General Fund

UNCERTAINTIES ASSOCIATED WITH THE ESTIMATED BENEFITS AND .

BURDENS OF THE RULE, INCLUDING QUALITATIVE/QUANTITATIVE
BENEFITS AND BURDEN COMPARISON:

THE EFFECT OF THIS RULE ON THE ENVIRONMENT AND PUBLIC
HEALTH: '

DETRIMENTAL EFFECT ON THE ENVIRONMENT AND PUBLIC HEALTH
IF THE RULE IS NOT IMPLEMENTED:

OTHER COMMENTS:




